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DOWNEY UNIFIED SCHOOL DISTRICT 
CITIZENS’ BOND OVERSIGHT COMMITTEE  

MEASURE O 
2017 ANNUAL REPORT   

APRIL 17, 2018 
 

INTRODUCTION 
 
In July 2013, Downey Unified School District sent out a request for a proposal to 
develop a Facilities Master Plan (FMP). The intent of the plan was to analyze current 
facility conditions and needs, analyze future facility needs, help define educational 
facility goals for the next 10-15 years and suggest financial strategies to fund future 
needs. The facilities master planning process began in October 2013 and was 
presented to the Board of Education on June 24, 2014. 
 
The FMP assessed the condition of existing school facilities and developed an 
understanding of anticipated long-range facility needs. Coupled with the educational 
program vision, a strategic facilities master plan was developed for each site to address 
those needs. 
  
Thanks to community support, the Measure O Bond was passed on November 4, 2014 
by 60.51% of voters. Measure O is a $248,000,000 bond measure that authorizes 
funding for needed repairs, upgrades, and new construction projects to the District’s 
schools. Our schools are being renovated to include state-of-the-art technology and 
first-rate facilities.  
  
CITIZENS’ BOND OVERSIGHT COMMITTEE 
 
The School Facilities Local Vote Act of 2000 (Proposition 39) requires the sponsoring 
school district of an approved measure to establish a Citizens’ Bond Oversight 
Committee to oversee, monitor, and inform the public concerning the expenditure of 
general obligation bond revenues.  The Citizens’ Bond Oversight Committee must 
provide annually a report of how Measure O Bond funds were used in the past year.  
This is the Downey Unified School District Measure O Citizens’ Bond Oversight 
Committee’s 2016/17 annual report. 
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THE COMMITTEE MUST INCLUDE: 
 

A. One (1) member who is active in a business organization 
representing the business community located within the school 
district. 

B. One (1) member who is active in a senior citizens’ organization. 
C. One (1) member who is a parent or guardian of a child enrolled in 
     the school district. 
D. One (1) member who is both a parent or guardian of a child 

enrolled in the school district and active in a parent-teacher 
organization; and 

E. One (1) member who is active in a bona fide taxpayer’s 
organization. 

F. Two (2) members of the community at-large  
 

THE CBOC COMMITTEE IS CURRENTLY MADE UP OF THE FOLLOWING 
INDIVIDUALS: 

 
Members:    Represent:     
Paul Beemer   Member of Senior Citizens Group 
George Boose  Active PTA/Site Council Member    
Melody Gregorio   At-Large Community Member  
Eric Pierce    At-Large Community Member; Chair 
Russell Skersick   Business Representative; Vice-Chair 
Jerome Wetzstein   Member of Taxpayer Organization Active 
Sung Yon Lee  Parent of School District Student  
 

THE DOWNEY UNIFIED SCHOOL DISTRICT’S CITIZENS’ BOND OVERSIGHT 
COMMITTEE MET ON THE FOLLOWING DATES: 
 

• April 25, 2017 
• August 29, 2017 
• October 23, 2017 
• January 29, 2018 
• March 26, 2018 

 
At the April 17, 2018 regular meeting of the Board of Education, the Committee will 
present the 2017 Annual Report of the Citizens’ Bond Oversight Committee. 
 
REVENUE  
In October 2015, the District sold bonds in the amount of $50,000,000. The next bond 
sale is anticipated to be August/September 2018. 
 
EXPENDITURES  
The California Constitution specifically limits the expenditures of bond revenues to: 
construction, reconstruction, rehabilitation or replacement of school facilities, including 
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the furnishing and equipping of school facilities, or the acquisition or lease of real 
property for school facilities.  
   
The Measure O funds were used for the following categories:  Site preparation, 
including engineering, environmental review and testing; planning, including architects 
and Division of State Architect review; construction, including construction managers, 
temporary facilities and utilities.  In addition, there were costs for State of California 
required inspections, and furniture and equipment.  
 
Please see the Expenditure Report on pages 4-8 reporting cumulative expenditures 
from the inception of the first series of bonds through December 31, 2017.  
 
AUDIT  
 
Measure O requires that the sponsoring school district of an approved measure conduct 
an annual independent performance audit to ensure that bond funds have been 
expended only on the specific projects included on the list of projects the district was 
required to provide before Measure O was presented to the voters. It also requires that 
the school district conduct an annual independent financial audit of the proceeds from 
the sale of the bonds until all proceeds have been expended for the school facilities 
projects. 
 
The annual audit of the Downey Unified School District’s Measure O bond expenditure 
was conducted by Vavrinek, Trine, Day & Co. (VTD), an independent auditing firm for 
fiscal year 2016-17 starting July 1, 2016 through June 30, 2017, was presented to the 
District’s Audit Committee on January 11, 2018 and received by the Board of Trustees 
on January 16, 2018.  
 
In the firm’s report of that audit: “The results of our tests indicated that, in all significant 
respects, the District has properly accounted for the expenditures held in the Building 
Fund (Measure O) and that such expenditures were made for authorized Bond projects. 
Further, it was noted that funds held in the Building Fund (Measure O), and expended 
by the District, were used for salaries of administrators only to the extent they perform 
administrative oversight work on construction projects as allowable per Opinion 04-110 
issued on November 9, 2004, by the State of California Attorney General.”  
 
As disclosed in the annual independent auditor’s report, the total amount expended 
during the 2016-17 fiscal year was $19,778,682, which is a subset of the cumulative 
expenditures from the inception of the sale of the first series of bonds through 
December 31, 2017. An itemized list of the expenditures was provided by the Downey 
Unified School District accounting staff as additional supporting documentation to the 
annual audit.  
 
Measure O Budgets, Commitments, and Expenditure report is on the following pages: 
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CONCLUSION: 
 
VTD audited expenditures and the audit did not reveal any items that were paid from the 
general obligation bond funds that did not comply with the purpose of the Bonds that 
were approved by the registered voters of the District on November 4, 2014. In the VTD 
Summary, there were no audit findings reported in the prior year’s Schedule of Findings 
and Questioned Costs.  
 
The VTD audit report was received and reviewed by the CBOC committee at the 
January 29, 2018 meeting.  


